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Three proposed constitutional amendments (SJRIR 23 and SJR 38) that would
significantly increase revenue available to fursh§portation investment were heard in
Senate Finance April 4. They were again placethertcommittee agenda April 7 with
the expectation that the committee would vote @mth Instead Chairman Ogden
announced that there were conflicting provisionghabills and that they would need
some more work before being ready for vote. Urgiregauthors (Senators Nichols,
Wentworth and Davis) to collaborate in developingeadments or substitutes that
reconcile the three joint resolutions is the tasfole us now.

TLOTA (HB 3518 by Eddie Rodriguez) is up for hegrWednesday in House
Transportation.

RED LIGHT CAMERA bill news: HB 887 (Geren), elimating the ability to withhold
vehicle registration as a fine collection tool, weported favorably from House
Transportation April 6.

Committee Meetings Week of April 11:

House Transportation, 3W.15, formal meeting duringreading and referral of bills
Monday, to consider pending business

Senate Transportation and Homeland Security, 10:00a Monday, April 13, E1.028
SB 730 (Nichols) reduces the ability to convena-tolled state highway to a toll road.

SB 1102 (Wentworth) establishes a pilot programetpuire TXDOT to work with transit
agencies, DPS, and municipalities to establishoaiate a motor-bus-only lane pilot
program for highways in Bexar, Denton, El Paso, @ravis Counties that are part of the
state highway system and have shoulders of suftiewedth and structural integrity.

SJR 13 SJR 13 (Harris, Davis, Shapiro) proposemstitutional amendment to require
that toll revenues be used only for debt servictheftoll project or for the acquisition,
construction, operation, maintenance, or improvdroétransportation projects.



House Transportation, 8:00am Wednesday, April 13, £028
HB 2802 (Pickett) relating to use of the Texas NigbFund
HB 2884 (Solomons) relating to DCTA, making DCTAjuested changes

HB 3218 (Phillips) relating to administration, fim@ng, and use of the state
infrastructure bank

HB 3390 (Lavender) permits the Governor to optafuhe federal aid highway program
and receive in lieu the state’s portion of fedgas tax payments, directs the Comptroller
to study the costs and benefits of each opt outbaaeaind report her findings to
legislators

HB 3518 (Eddie Rodriguez) the Texas Local Trangtimm Act (TLOTA)
HB 3623 (Darby) relating to Environmental Reviewpobjects by TxDOT

Senate Transportation and Homeland Security, 8:30arednesday, April 13,
E1.016

SB 513 (Ellis) requires the Texas Transportatiom@ussion to adopt and implement a
policy (complete streets policy) providing for thecommodation of pedestrians,
bicyclists, persons with disabilities, childrennge citizens, users of public
transportation, movers of commercial goods, ancngit on streets and highways.

Senate Committee on Transportation and Homeland Sadty: Tommy Williams,
Chair; Kirk Watson, Vice-chair; Wendy Davis, Rodrtgllis, Chris Harris, Juan “Chuy”
Hinojosa, Robert Nichols, Florence Shapiro, JefiniMerth.

House Committee on Transportation: Larry Phillips, Chair, Drew Darby, Vice Chair,
Dennis Bonnen, Yvonne Davis, Allen Fletcher, Lindirper-Brown, George Lavender,
Armando Martinez, Ruth Jones McClendon, Joe Picketl Eddie Rodriguez.

BILLS GRANTING CDA AUTHORITY FOR NORTH TEXAS PROJEC TS

At the session outset, SCTHS Chairman Williams setvithat he wanted a short, clean
bill for each individual project--one bill per pegt with no additional provisions in the
bill.

SB 1017 (Davis, Harris, Nelson) & HB 1941 (Gerermith, Truitt) extend CDA
authority for the North Tarrant Express Project 85\, IH 820, SH 183). SB heard
March 23 in SCTHS, substitute adopted, sent totsemi#h recommendation that it pass,
certified for the local and uncontested calendasspd in the senate April 7. HB heard in
Transportation March 30, amendment consideredpéiting.



SB 1144 (Shapiro, Harris, Nelson) & HB 2985 (Paylettend CDA authority for IH 35E
from IH 635 to US 380. SB heard March 23 in SCThifjjstitute adopted, sent to senate
with recommendation that it pass, certified for ilvgal and uncontested calendar, passed
in the senate April 7. HB heard in Transportatiderch 30, substitute considered, left
pending.

SB 1145 (Shapiro, Harris, Nelson) & HB 2186 (HarBeown) extend CDA authority
for SH 183 from SH 161 to IH 35E. SB heard Mar8hri2 SCTHS, substitute adopted,
sent to senate with recommendation that it passfied for the local and uncontested
calendar, passed in the senate April 7. HB heafdansportation March 30, substitute
considered, left pending.

House Transportation Committee Chairman Philliegifa single bill (HB 2255) to
extend CDA authority for nine projects including tNorth Texas projects covered by the
above bills. It was heard in Transportation Ma36hand left pending.

TRANSPORTATION REVENUE BILLS - BILLS THAT REDUCE DI VERSIONS
HB 815 (Paxton) amends Section 151.801 of the T@de@o allocate to the state
highway fund proceeds from the tax on the saleag®or use of new and used motor
vehicle tires and new and used motor vehicle gartsnd transportation excluding
highway policing; effective September 2013; subjegbassage of constitutional
amendment (HJR 75).

HB 3793 (Phillips) removes “policing” of public rdazays as an allowable use of monies
in the state highway fund, subject to passagerefaded constitutional amendment, and
directs the Comptroller to deposit in the staténinigy fund revenues derived from the
sales tax on vehicle tires and vehicle parts

HJR 64 (Pickett) proposes a constitutional amendneecap and reduce the diversion of
transportation fundinglt reduces incrementally over time beginning omaiber
September 1, 2013 the amount of transportatiomrexvéo fund highway policing (DPS).
For a biennium, the Legislature may not appropfiatels derived from vehicle
registration fee or motor fuel tax revenues fougppse other than acquiring rights-of-
way or constructing or maintaining public roadwaysn amount that exceeds the lesser
of (1) the total amount of those funds appropridted purpose other than acquiring
rights-of-way or constructing or maintaining pubigadways in the preceding biennium;
or (2) 20% of the amount in (1) when the Comptrtdleevenue estimate exceeds the
current biennium revenue by more than three tilnesmount to be reduced. Heard
March 21 in Ways & Means and left pending.

HJR 66 (Pickett) is the same as HIR 64 excepitthldo eliminates the allocation of
transportation revenue to the available school fued the 25% of motor fuel tax
receipts that now goes to education would go testate highway fund.



HJR 75 (Paxton) proposes a constitutional amendtoegiiminate highway policing as a
permitted use of vehicle registration fee and maief tax revenues and to dedicate
exclusively to fund public roadway right-of-way agsjtion, maintenance and
construction the revenue collected from the taxew and used motor vehicle tires and
new and used motor vehicle parts, effective withftical year that begins on or after
September 1, 2015, with some proportional reduaticthe “diversion” of these revenues
in the fiscal year beginning on or after Septemh&013.

HJR 77 (Harper-Brown) proposes a constitutionalraineent adding Section 7-c to
Article VIII to allocate to the state highway fu28% of the net revenues derived from
the tax imposed on the sale, use, or rental of matbicles on or after January 1, 2012.

HJR 78 (Harper-Brown) proposes an amendment telailll, Section 7-a of the
constitution to eliminate on or after Septembe2d13 the provision that allocates to the
available school fund 25% of the net revenue ctlkérom the state tax on motor fuels;
if the amendment passes, these monies would detstate highway fund.

HJR 157 (Phillips) proposes a constitutional amegrmegarding uses permitted of
certain transportation-related revenues: (a) vehigistration fee and vehicle tire and
vehicle parts sales tax revenue shall be usedé&mtway maintenance, construction and
right-of-way acquisition; (b) one fourth of motarei tax revenue shall be allocated to the
available school fund; (c) three fourths of the ondtiels tax revenue shall be used for
roadway maintenance and construction; (d) for arbiem, the Legislature may not
appropriate more funds derived from these tranagiort revenues for another use than it
did in the preceding biennium and the maximum arhdwppropriates for another use
shall be reduced by 25 percent from the previoaarbum if the Comptroller’s revenue
estimate at the beginning of the legislative sessiceeds the total amount of revenue
for all sources for the preceding biennium by ntbian three times the amount of the
reduction.

SB 135 (Wentworth) & HB 1131 (Larson) amends Tramigiion Code Section 222.001
to remove policing of the state highway systemhsyDepartment of Public Safety as a
permissible use of state highway fund revenuesgctffe September 2013; subject to
passage of constitutional amendment (SJR 8 / HJR 8B heard March 17 in Finance
and left pending. HB heard April 6 in Transpoxatileft pending.

SB 523 (Nichols) moves revenue from the state galeen motor vehicles from the
general revenue fund to the state highway funtiatdte of ten percent annually from
September 2013 to September 2022, subject to pas$agconstitutional amendment
(SJIR 22)

SJR 8 (Wentworth) & HIR 84 (Larson) propose a dtuiginal amendment to eliminate
policing of highways as an allowable use of vehielgistration fee and motor fuel tax
revenues beginning September 2013 if approved tarydovember 2011. SJIR heard in
Finance March 17, left pending. HJR heard in Tpanstion April 6, left pending.



SJR 22 (Nichols) proposes a constitutional amendhenwould move revenue from
the state sales tax on motor vehicles from the rgénevenue fund to the state highway
fund at the rate of ten percent annually from Septr 2013 to September 2022. Heard
April 4 in Finance, left pending, placed on ApriFihance agenda, no action taken.

SJR 38 (Davis) proposes a constitutional amendtoestbp any increase in diversion of
monies from the state highway fund and incrementaliluce the diversions over time as
monies in the general revenue fund increase froenbagnnium to the next--very similar
to HIR 64. Heard April 4 in Finance, left pendiptaced on April 7 Finance agenda, no
action taken.

TRANSPORTATION REVENUE BILLS — BILLS THAT INCREASE REVENUES

HB 1538 (Pickett) & HB 1214 (McClendon) amend clea23 of the Transportation
Code to require TxDOT (i) to evaluate highway ugebersize or overweight vehicles,
calculate the cost of damage to highways causeldse vehicles and determine whether
the fees charged for permits are adequate to dffsatosts of damage caused , (ii) to
determine if vehicles currently exempt from perrequirements should be required to
obtain a permit, (iii) and report its findings teetLBB and Governor by Oct 1 of even-
numbered years; strikes the statutory fee schethdeaequires TxDOT by rule to
establish a schedule of rates, based on milesl&éver all vehicle weight categories

that provides for an increase in the rates accgrttirthe weight of a vehicle.

HB 2074 (Mando Martinez) removes the exemption ftbexmotor fuel tax for diesel
fuel for railway engines and applies the revenui¢orail relocation and improvement
fund.

HB 2381 (Reynolds) amends the Transportation Cogetmit the Fort Bend County
Commissioners to impose an additional vehicle tegjion fee of $10 for a vehicle with
a value of $10,000 or less plus an additional $&zh additional $1,000 of value

HB 2917 (McClendon) raises the $10 optional cowetyicle registration fee to $20.
Heard April 6 in Transportation, left pending.

HB 3092 (Rodriquez, Eddie) (aka TLOTA) authorizesities in the Austin region to
hold an election to impose up to seven differeméneie options to fund mobility
improvement projects; a county tax on motor fue arlocal option mobility
improvement fee be imposed only if HIR 131 pasedssaapproved by voters; HIR 131
proposes a constitutional amendment to allow tipeediture of motor vehicle fuel taxes
and vehicle registration fees to construct, mamtand operate passenger rail, transit,
and freight rail



HB 3417 (Darby) & SB 1585 (Ogden) require the stade transportation plan to include
a component that evaluates future federal fundpmpdunities for all modes of
transportation and identifies actions necessamgdrimize the total amount of federal
funds received in the future for Texas transpartaimprovements in this state; require
TxDOT to evaluate highway use by oversize or ovegitevehicles, calculate the cost of
damage to highways in caused by those vehiclesgatgimine whether the fees charged
for permits issued are adequate to offset the afstamage to highways caused by those
vehicles and recommend any fee adjustments fgpehaits to reflect the costs of
damage to highways caused by those vehicles atitefudetermine if vehicles currently
exempt from permit requirements should be requinezbtain a permit and report its
findings by October 1 in even-numbered years td_ 8B and the Governor; and require
the Commission to adopt by rule a schedule of peieas for overweight vehicles for
highway maintenance based upon vehicle weight &tdntte traveled. HB heard April

7 in Appropriations, left pending.

HB 3518 (Rodriguez, Eddie) also known as the Téxasl Option Transportation Act,
authorizes counties to hold an election to seekayah of mobility projects and methods
of funding those projects including a county taxgasoline and diesel fuel and a
mobility improvement fee in an amount not less tiiaror more than $60; the county
motor fuels tax begins at the per gallon rate oédts, increases 2 cents per year, and
caps at 10 cents in the fourth year; requiresrhial implementation costs of the system
for collection, administration and enforcement aoainty motor fuels tax be funded
through an interlocal agreement between the Contgrtiand one or more local entities.
TLOTA takes effect on the date voters approve trestitutional amendment (HJR 131)
allowing the expenditure of motor vehicle fuel taxe construct, maintain, and operate
passenger rail, transit, and freight rail. TLOT#&es January 1, 2021. Set for hearing
April 13 in Transportation.

HB 3723 (Guillen) permits counties to impose anitaltbl fee of $5 ($15 instead of the
current $10) to register a vehicle in the countyp germits a certain border county to
enact an additional registration fee of $50.

HJR 15 (Rodriguez, Eddie) proposes a constitutianandment increasing the per
gallon rate of the tax on gasoline and diesel fiyelwo cents annually beginning January
1, 2012 through January 1, 2017, establishingeaaB80 cents per gallon in years
beyond 2017 and empowering the Legislature by gétew to increase the rate, and
indexing the rate to the CPI beginning Septemb&020; requires the net revenue from
the tax at any rate above the rate January 1, B81tsed for the sole purpose of
designing, constructing, and maintaining publicdways.

HJR 131 (Rodriguez, Eddie) proposes a constitutiamendment to allow the
expenditure of motor vehicle fuel taxes, registnatiees, and federal reimbursement for
those revenues for passenger rail, transit, anghtreail

SB 556 (Davis) amends Transportation Code chapigt®require TXxDOT to establish
by rule a schedule of rates for a highway mainteadee for permitted overweight



vehicles that considers vehicle weight, vehicleesitraveled and amount of damage the
vehicle does to roads and bridges; requires depb#ie fee revenue to the credit of the
state highway fund.

SB 1018 (Davis) makes certain code changes to nzifederal funding for certain
transportation projects and activities in Texas.

SB 1346 (Davis) adds, amends and repeals sectidhs @ransportation Code regarding
the deposit of fees paid for oversize and overwerghicle permits; requiring deposit of
all fees to the state highway fund, $1,000 of whiets previously deposited to the
general revenue fund.

SB 1428 & SJR 42 (Ogden) authorizes the Transpont&ommission, subject to
legislative review and approval, to designate &aadjacent to a state highway project
as a transportation finance zone, to deposit avalving fund state sales tax receipts
from within the zone, and to use the funds onletore debt incurred to develop the
adjacent state highway; may not be used for a Ciafept with private equity
investment, subject to passage of constitutionaratment (SJR 42). Both heard in
Finance March 28, left pending, SJR placed on ApRinance agenda, no action taken.

SB 1860 (Wentworth & Zaffirini) authorize Bexar Guay to hold an election for
transportation improvements funded by a fee onweds license issued to a county
resident, not to exceed $50 and/or a fee on aecaed within the county, not to exceed
$10.

SJR 23 (Wentworth) proposes a constitutional amemdno raise the tax rate on motor
fuels by ten cents per gallon, adjust the rate alyito reflect the change in the
consumer price index, and dedicate the revenugeatkfiom the rate increase
exclusively to design, maintain and construct roaglv Heard in Finance April 4, left
pending, placed on April 7 Finance agenda, no adta&en.

SJR 30 (Ogden) proposes a constitutional amenddeglitating certain revenue derived
from future increases in gasoline and diesel faed$, if any, to the repayment of certain
existing and future transportation-related statat.d&Vould take up to five cents of the
revenue from any future motor fuel tax rate incesaisd apply it to debt retirement, the
effective being that such revenue would not belalks to fund new project
development. Heard in Finance March 17 and lefdpey; placed on April 7 Finance
agenda, no action taken.



TRANSPORTATION REVENUE BILLS — TRZ BILLS

HB 563 (Pickett) provides ease and flexibility netuse of a Transportation
Reinvestment Zone (TRZ) to generate revenue to frargportation improvement
projects, eliminates the requirements that projeetsn the state highway system and
utilize TXDOT'’s pass through toll program in orderuse TRZ financing. Heard in
House Transportation Feb 23 and left pending. #sstute was laid out, which applies
the provisions of the bill to existing TRZs. Votedt of committee March 2. Passed in
the house March 31.

HB 629 (Pickett) permits cities and counties to memicipal or county sales tax
increment financing for a transportation reinvesitreone.

HB 2571 (Mando Martinez) permits a municipalityomunty to establish a transportation
reinvestment zone to provide commuter rail serviceunties adjacent to the Texas-
Mexico border and from the Rio Grande Valley to 3atonio. Set for hearing April 13
in Transportation.

HJR 63 (Pickett) proposes a constitutional amendmetiorizing the legislature to
permit a county to issue bonds or notes to findhealevelopment or redevelopment of
an unproductive, underdeveloped, or blighted anekt@ pledge for repayment of the
bonds or notes increases in ad valorem taxes irddmsthe county on property in the
area. (Cities now have this authority; it is nektte counties to use TRZ financing.)
Heard March 21 in Ways & Means and left pendingted out of Ways & Means March
28 with a recommendation that it pass. Committépenrt sent to Calendars April 6.

SB 538 (Nichols) amends Transportation Code Sex@2.105 — 222.110 similarly to
HB 563 and HB 629 (Transportation Reinvestment Zpdescribed above.

TRANSPORTATION REVENUE BILLS - BILLS THAT DECREASE REVENUES

HB 299 (Berman), SB 624 (Whitmire) & HB 1609 (L Gates) repeal the Driver
Responsibility Program. HB 299 heard March 22 ontéland Security & Public Safety,
left pending.

SB 363 (Ogden) eliminates the toll when the deltuitd the project is retired and then
places the facility on the state highway systemldDdOT to maintain, and eliminates the
ability of a regional toll authority to use systémancing in project development. Heard
March 9 in Transportation & Homeland Security agfid pending.

SB 469 (Nelson) & HB 1483 (Patrick) reduce from 810 $25 the administrative fee
NTTA may charge to recover the cost of collectinguapaid toll. SB heard March 23 in
SCTHS, substitute introduced, left pending; Dawvid Blarris added as co-authors;
reported favorably as substituted April 4. HB likApril 6 in Transportation and left
pending.



OTHER TRANSPORTATION BILLS
HB 116 (McClendon) abolishes the Texas Transporiafiommission and creates in its
place a commissioner of transportation as an elestegutory state officer.

HB 367 (Orr, Shelton) and SB 534 (Davis) desigraitde Highway 121 in Tarrant and
Johnson counties as the Chisholm Trail Parkway. hel&d in House Transportation Feb
23 and voted out with a recommendation that itlaegu on the Local Calendar, passed
in the house March 30. SB heard March 23 in SCarbsent to senate with a
recommendation that it pass, recommended for Eadluncontested calendar March 24.

HB 377 (McClendon) allows the expenditure of moriresn the General Revenue Fund
for rail without a line item appropriation if theamey is received from the Texas
economic development bank fund or is appropriadettie Texas rail relocation and
improvement fund. Heard March 9 in Transportatieft,pending, reported favorably
March 16, committee report sent to Calendars MadchPlaced on April 4 General State
Calendar.

HB 439 (Todd Smith) and SB 531 (Davis) authorize Blepartment of Public Safety of
the State of Texas and certain local law enforceragencies to establish a checkpoint
on a highway or street to determine whether peraomslriving while intoxicated. HB
Set for April 12 hearing in Criminal Jurisprudence.

HB 468 (Burnam, Veasey) designates Interstate Highi 35W between Interstate
Highway 20 and State Highway 183 as the Cesar Ghslegnorial Freeway. Heard
March 16 in Transportation, substitute considereddi 23, reported favorably March
23, committee report sent to local and consenndaleApril 1, placed on April 7 Local,
Consent, and Res. Calendar, passed in the houde/Apr

HB 473 (Todd Smith) and SB 537 (Ellis, Davis) ptaha person convicted of DUI from
operating a vehicle not equipped with an ignitioterlock device that precludes
operation of the vehicle upon detection of alcatrothe driver’s breath. HB Set for
April 12 hearing in Criminal Jurisprudence.

HB 506 (Caligari) & SB 842 (Patrick) require theeusf an ignition interlock devise upon
conviction of certain intoxication offenses. Shamdded as co-author. HB set for April
12 hearing in Criminal Jurisprudence.

HB 630 (Pickett) authorizes TXxDOT, NTTA, RMAs analinties to enter into an
agreement to provide funds to a state or fedemh@gto expedite the agency’s
performance of its duties related to the environaeneview process for its
transportation projects, including those listedhi@ applicable metropolitan planning
Organization’s long-range transportation plan urtiet).S.C.Section 134. Heard in
House Transportation March 2; voted out March @m@ittee report sent to Calendars
March 15; placed on April 8 General State Calendar.



HB 664 (Larson) allows only elected officials tasta vote on an MPO policy board.
Heard in Transportation March 23, substitute intict to permit RTA (transit authority)
board members to vote, considerable pro and coimiasy offered, left pending.

HB 1105 (Harper-Brown) & SB 513 (Ellis) require thexas Transportation

Commission to adopt and implement a policy (congpstteets policy) providing for the
accommodation of pedestrians, bicyclists, persatisdisabilities, children, senior
citizens, users of public transportation, moversarhmercial goods, and motorists on
streets and highways; require MPOs to reflect tiiepin their TIPs, local authorities to
comply with the policy whenever a project usesestatfederal funds, and the
Commission to publish by September 2013 a bestipescreport that includes a
description of how TxDOT, MPOs and local authostieve changed their procedures to
the implement the policy. Heard March 16 in Tramsgtion, left pending. SB set for
April 13 hearing in SCTHS.

HB 1276 (Guillen) requires TxDOT to include a neswrgponent in the statewide
transportation plan that evaluates future fedenatling opportunities for all modes of
transportation and identifies actions necessamgdrimize the total amount of federal
funds received in the future for transportation iaygments in this state. Heard in
Transportation March 28, left pending, substitudeed in April 4 formal meeting and
reported favorably.

HB 1561 (Orr) amends the Transportation Code tairecyoter approval to implement a
photographic traffic signal enforcement systemunexs those municipalities that have
such a system to hold a referendum; if not apprdyedoters, the existing system can
continue to operate until the existing contractieeg Referred to Urban Affairs March
3.

HB 1577 (Anchia) subjects NTTA to sunset revievguiees NTTA to pay the cost the
Sunset Advisory Commission incurs to perform theew; does not permit abolishment
of the NTTA by virtue of the review. Heard Marc@ & Transportation, left pending.

HB 1636 (Paxton) subjects NTTA to an annual finahaudit by the state auditor and
requires NTTA to post on its website a check regist its financial transactions. Set for
hearing April 6 in Transportation. Heard in Traogption April 6, left pending. Heard
April 6 in Transportation, left pending.

HB 1669 (Harper-Brown) requires the DMV to establspilot program to charge
electric powered motor vehicles a mileage fee && of public roadways and to report to
the Legislature by October 1, 2012 the feasiboitpermanently assessing an electric
motor vehicle mileage fee; the pilot program enept&mber 1, 2013. Heard in
Transportation March 28, substitute considered pending.



HB 1724 (Hamilton) amends the Transportation Cadestablish a new account within
the state highway fund — the economically driverbiiity account — and a new division
within TxDOT that employs economic developers; ispiTXDOT by rule to develop a
process and criteria by September 1, 2012 for preglection using established
economic principles for evaluating projects; craenust prioritize projects that promote
economic development including employment and flash have sustainable economic
value and create transportation corridors as omptusesolated projects. Heard in
Transportation March 28, substitute considered pending.

HB 1898 (Pickett) authorizes what amounts to legdion for El Paso....a municipal
vehicle registration fee for specified road andipei improvements subject to voter
approval not to exceed the amount of the fee thaposed by the county. Heard in
Transportation March 30, left pending.

HB 1920 (Picket) changes the 5-member Texas Trategmm Commission to one with 3
members appointed by the Governor, one member iajgobby the Lieutenant Governor
and one member appointed by the Governor front a@iavided by the Speaker of the
House; aligns the boundaries of the 25 TxDOT distnwith the boundaries of regional
planning commissions created under Chapter 391allGovernment Code; establishes a
10-member legislative oversight committee on transpion through August 2015;
establishes an inspector general appointed byrnlasgortation commission; further
empowers MPOs in transportation planning and fupdiiocations; requires the TxDOT
chief financial officer to provide a ten year cdlghw forecast; requires the evaluation of
transportation improvements based upon performame@sures; requies the commission
to adopt rules that create funding formulas fongportaiton projects; requies TxDOT
transparency via an interactive web-based systatrtridicks funding allocations and
projects, which can be viewed by the general pubiche web; requires TXxDOT to
adopt a ten year transportation plan and a tenlygsiness work plan; requirest TxDOT
to adopt a biennial project plan by August 31 atheadd-numbered year that identifies
projects schedules and funding sources and inclagesformance based evaluation
component; requies MPOs to have a policy board &lghted officials comprising at
least 75 percent of its members and with votingileges only by elected officials;
disallows voting by proxy by members of an MPO pplboard.

HB 2350 (Larson) amends the Transportation Cogeduide three elected members of
the Texas Transportation Commission in lieu ofgresent five appointed members.



HB 2675 (Harper-Brown, Phillips, Pickett) & SB 14@8inojosa, et al) — the TxDOT
Sunset Bill — replaces the 5-member commission aiingle commissioner who is
appointed for a two-year term (changed in subsfjfwtith the initial appointment to be
made not later than December 1, 2011 to a ternriegrebruary 1, 2013; the chief
financial officer reports directly to the commissar; the department will again be
subject to sunset review in four years rather thartraditional twelve years; the bill sets
forth extensive complaint resolution, reportingming, coordination and public
involvement requirements; permits TXDOT to use glesiuild procurement for non-
tolled projects. Heard in Transportation Mar@ [2ft pending, substitute considered
April 6, vote announced for formal meeting withinvaek.

HB 2801 (Pickett) & SB 1651 (Watson) eliminates pievision that TXDOT may accept
unsolicited proposals for CDA projects, requirespanders to a TXxDOT request for
detailed proposals for a CDA project to identifyrqmanies that will fill key project roles
and entities that will serve as key task leadests specific conditions under which a
private entity selected for a CDA may make charngdke companies or entities named
in the proposal as performing key roles, and prewithat any cost savings from un-
allowed changes accrue to the state rather thaprivegte entity. Heard in
Transportation March 30, left pending.

HB 2802 (Pickett) allows use of Texas Mobility Fumdnies for servicing TxDOT
short-term notes and Prop 14 bond debt. Set faninge April 13 in Transportation.

HB 2884 (Solomons) & SB 1422 (Nelson) make changelse DCTA statute to

facilitate enforcing fare payment, to permit contraegotiation without competitive bids
for contracts up to $50,000, to permit serviceriragea using tax increment financing to
generate revenue to fund transit service undeaicecbnditions. Set for hearing April 13
in Transportation.

HB 2972 (Smith, Todd) Permits reauthorization etexs for a local sales tax for
municipal street maintenance every eight yearsrdttan every four years if voters have
previously approved such reauthorization at lesitet by a margin of at least 66 percent.
Set for April 11 hearing in Ways & Means.

HB 3032 (McClendon) moves from the state highwaydfto the rail relocation and
improvement fund the revenue received from numenou®r fees associated with
vehicle ownership, excess vehicle weight, and Velsale or lease.

HB 3036 (Alvarado) permits a municipality to chodseall an election to reauthorize
the local sales tax for municipal street mainteedoc a period of ten years or for a
period of four years.

HB 3218 (Phillips) & SB 1395 (Williams) make numasorefinements to provisions
governing the state infrastructure bank. HB seh&aring April 13 in Transportation.



HB 3390 (Lavender) to the extent permitted by fatllaw, the governor may waive the
state’s right to receive money allocated underfé¢deral-aid highway program and
instead elect to receive the portion of the taygs@priated to the Highway Trust Fund
that is attributable to highway users in the stasecalculated by the federal law
permitting the waiver and election. Set for hegwipril 13 in Transportation.

HB 3623 (Darby) directs the commission to estaldbgiule (a) an environmental review
certification process to certify persons who workdmcuments related to state or federal
environmental review of projects and to requiretoanng education for recertification
and (b) standards for processing an environmeeva\w document for transportation
projects; requires a person who prepares or sulamienvironmental review document to
hold a valid certification issued by TxDOT; mandatieat an entity or person submitting
a document for environmental review of a projeet ik not fully funded pay a review

fee in an amount of one percent of the estimatepbglr cost. Set for hearing April 13 in
Transportation.

HB 3676 (Brown) amends the Government Code reggrctmtracting for professional
services, prescribing that selection shall be bapet demonstrated competence,
knowledge, and qualifications and on the reasomaiske of the proposed fee and that if
other considerations are equal, preference shaulgiven to a service provider whose
principal place of business is in Texas or who miéinage the contract wholly from a
Texas office.

HB 3742 (Schwertner) adds a new subchapter to poatetion Code Chapter 201 to
provide for expedited environmental review of Idgaponsored projects; sets up
specific time frames for performance; requires idgomance report to the Legislature
annually by December 1.



HB 3789 (Phillips) adds Chapter 373 to the Transimn Code regarding public-private
partnerships for toll roads, authorizes a toll pobjentity to enter into a public-private
partnership that provides for the design, develognfaancing, construction,
maintenance, repair, operation, extension, or esiparof a toll project, requires the
project to be within the entity’s boundaries, auihes an entity to negotiate provisions
relating to a professional services, requires isecompetitive procurement process that
secures best value and publication of a noticevailability of an RFQ or RFP, specifies
minimum information that must be in an RFQ, listeormation to be included in a
request for detailed proposal, allows for submissib alternative proposals, limits the
total term to 52 years maximum, allows an entitwithdraw a request for detailed
proposals, permits an entity to accept an unsetigiroposal and to charge a
nonrefundable fee for review, allows an entity thiaters into a CDA with a private
party to enter into subsequent agreements witsdhee party for additional segments of
a project without an additional competitive procuent process, exempts PPPs from
specific statutory sections regarding procuremexgmpts PPPs from public disclosure
requirements until a final contract is executedeaslthe private party consents to release
of the requested information, requires the priyatgy entering into a PPP to provide a
performance and payment bond or an acceptablaaliee form of security, defines that
the project provided by a PPP is public propertypeavby entity, defines that an entity
may not incur a financial obligation for a privatarty that performs a toll project,
prohibits a provision limiting construction of ampeting facility but allows for
negotiation of terms of compensation for revenss lcaused by a competing facility
limited to a 30-year time period, requires a primndgn the PPP allowing the entity to
purchase the private party’s interest in the ptapacmutually agreeable terms, requires
the request for detailed proposals to require thpgser to provide with the proposal a
proposed termination-by-purchase schedule, repleal€DA sunset / moratorium
provisions in current law. Set for hearing in Tspartation March 30, no action taken.

SB 19 (Nichols) & HB 3671 (Smith, Wayne) refine aggand primacy provisions and
clarifies state/regional/local agency roles relatine development, financing,
construction, and operation of toll projects. S#utd March 16 in STHS, substitute
adopted, sent to senate with a recommendationttpass, passed in the senate March
29.

SB 161 (Shapiro) amends the Transportation Codequire the Texas Transportation
Commission to establish a rule to allocate highmaject funding by formula based on
performance measures and criteria including ceater miles, level of congestion,
percentage of population below federal poverty llgvepulation, safety, and vehicle
miles traveled; to require TXxDOT to develop cri¢etd determine the feasibility of
highway projects that are put into a transportainoprovement plan; to require TXDOT
to adopt population and highway demand projecteémh area for which a
transportation improvement plan is developed; ameédquire MPOs and TxDOT to use
the criteria and projections to develop each argaissportation improvement plan.
Heard March 9 in Transportation & Homeland Secuaity left pending.



SB 163 (Shapiro) amends Transportation Code Se866r803 to prohibit a county from
owning, constructing, maintaining or operating lhrmad within the NTTA service area
unless it has an agreement with NTTA to do so.

SB 197 (West) amends section 548.3065 and 548.60t& Transportation Code to
provide stronger penalties for violations relatingroncompliance with compulsory
vehicle inspections and to require that vehiclpatsion stations have a surety bond.

SB 246 (Shapiro) amends Transportation Code Se8661r038 to prohibit NTTA from
providing financial security, including a cash etdiral account, for the performance of
tolling services if (1) the authority determineattproviding security could restrict the
amount, or increase the cost, of bonds or other @dlgations the authority may
subsequently issue or (R)e authority is not reimbursed its cost of pronglthe security.
Heard March 23 in SCTHS, substitute adopted, redddvorably as substituted March
28, passed in the senate March 30.

SB 548 (Nichols) authorizes TxDOT to enter intcagineement to provide funds to a
state or federal agency to expedite the agencyfemeance of its duties related to the
environmental review process for the departmeratssportation projects; directs
TxDOT to establish by rule a process to certifytréis environmental specialists. Heard
March 16 in STHS, 2 amendments introduced, lefdpey) substitute adopted, reported
favorably as substituted March 28, passed in thatedVlarch 31.

SB 730 (Nichols) & HB 3700 (Larson) reduce the iptlo convert a non-tolled state
highway to a toll road. SB set for April 11 heagrin SCTHS.

SB 731 (Nichols) & HB 1280 (Kolkhorst) require dl faroject entity to pay a
nonrefundable examination fee to the attorney gedmstablished by the attorney general
for the legal sufficiency review of a comprehengiexelopment agreement and
authorizes the toll project entity to require reurdement of the fee amount from the
private developer of the project. SB heard Mardh ®Bransportation & Homeland
Security and left pending, reported favorably dssituted March 28, passed in the
senate March 31. HB heard March 30 in Transportateft pending.

SB 814 (Davis) amends the Transportation Codeldavadbr surplus toll or CDA revenue
to be use in the region rather the district in Wwhite project or system is located,;
requires 121 surplus revenue to be deposited mereount designated by the MPO;
declares the revenue to be local revenue; perhetdO to determine the distribution
of funds.



SB 888 (Carona) & HB 1742 (Harper-Brown) amend $pamtation Code chapter 431to
permit DART and the T to create a local governnoemporation as a tool to enable non-
member cities to pay for and receive certain ttagewvices; the LGC can also utilize
PPPs to develop projects. SB heard March 23 inH8Cdnd sent to senate with a
recommendation that it pass, passed in the senateh\29. HB heard March 30 in
Transportation, left pending.

SB 1102 (Wentworth) & HB 2327 (McClendon) establshilot program to require
TxDOT to work with transit agencies, DPS, and mipabties to establish and operate a
motor-bus-only lane pilot program for highways iex@r, Denton, El Paso, and Travis
Counties that are part of the state highway systethhave shoulders of sufficient width
and structural integrity. SB set for hearing inT8{S April 11. HB heard in
Transportation April 6, left pending.

SB 1137 (Watson) requires the Texas Transport&mmmission to adopt rules for
public hearings and public meetings for transpamaprojects and sets forth minimal
requirements the rules must address; sets forttifgpeublic notice requirements for
public hearings and meetings

SB 1138 (Watson) & HB 2574 (Phillips) require an Rk get specific legislative
authority for a CDA if the CDA would entitle theipate entity to an ownership or
leasehold interest in the transportation projec¢herright to operate or retain revenue
from the transportation project. HB heard in Torgation March 30, left pending. SB
heard in SCTHS March 31, left pending.

SB 1282 (Watson) & HB 3571 (Phillips) prohibit thee of revenue sharing as means of
repayment of TxDOT cost participation in a tollifag of a public entity. HB heard
April 6 in Transportation, left pending.

SB 1323 (Watson) adds a new subchapter to TrarsgmortCode Chapter 201 to provide
for expedited environmental review of locally-sporexl projects that undergo state, as
opposed to federal, environmental review and aggrov

SJR 13 (Harris, Davis, Shapiro) proposing a cautsdibal amendment to require that toll
revenues be used only for debt service of theptollect or for the acquisition,
construction, operation, maintenance, or improvdroétransportation projects. Set for
April 11 hearing in SCTHS.



BILLS THAT MAY INCREASE RIGHT-OF-WAY COSTS

SB 18 (Estes, Duncan), SB 180 (Estes) and HB 2&8e(Q redefines public use and
creates a truth in condemnation act that requioesl gaith negotiations and
compensation for economic loss including diminishedess; limits eminent domain use
to takings only for public use, requires authotdyuse eminent domain to be granted in a
public meeting, requires making a bona fide oftepairchase before initiating
condemnation proceedings, applies condemnatios talall condemning entities,
requires notice and disclosure by condemning estitrequires fair compensation to
property owners who lose direct access to theiarneimg property, and allows the
previous owner to repurchase the property if tasused within ten years. Twenty five
senators added as co-authors. SB 18 heard inAtates February 3; reported
favorably February 7, passed in the Senate FebBiaBB 18 heard March 7 in House
Land & Resource Management and left pending; switstadopted and reported
favorably March 22; considered in Calendars Apriced on April 13 emergency
calendar; calendars committee rule adopted April 7.

CLEAN AIR BILLS OF INTEREST

HB 1037 (Otto, Anchia, Burkett) & SB 385 (Williams)eate of an alternative fueling
facilities program to be funded by the Texas emissireduction plan fund, allocate two
percent of the diesel emissions reduction incergirogram funding to the new program,
limit a grant to the lesser of $500,000 or 50%arfstruction costs; the program expires
August 31, 2018. SB heard March 22 in Natural Resss, reported favorably and
recommended for local & uncontested calendar Mag;Hraser added as co-author,
passed in the senate April 4. HB set for AprilnE&ring in Environmental Regulation.

HB 2545 (Hancock) adds Chapter 393 to the HealthSafety Code to enact the
Regional Air Quality Compact and enter into the pawt with all other states whose
legislatures adopt the compact, committing eactysate to work cooperatively with
the other party states to formulate a plan for engnting a program administered by
party states and local governments within thosestar the prevention of air pollution
and the control of air pollution at its source aagplacement for the functions of the
United States Environmental Protection Agency negato the enforcement of laws
regulating air quality. Set for hearing April 73®lect Committee on State Sovereignty.

HB 3272 (Burnam) makes specific, appropriate refiaerts to the low-income vehicle
repair assistance, retrofit, and accelerated vehatirement program. Heard April 6 in
Environmental Regulation, left pending.

HB 3399 (Legler) requires TCEQ to provide a grayleation form for the Diesel
Emissions Reduction Incentive Program of TERP mhiaimizes, to the maximum extent
possible, the amount of paperwork required. Seffwil 13 hearing in Environmental
Regulation.



HB 3418 (Darby) & SB 1584 (Ogden) eliminate fundfogthe new technology
research and development program of the TERP,tdifé€EQ to contract with a
nonprofit organization or institution of higher edion to establish and administer a
program to support research related to air qualiy allocate up to $2 million to support
the program. HB heard April 7 in Appropriationsitipending.

SB 102 (Davis) amends sections of the Health afetys@ode pertaining to the Texas
Emissions Reduction Plan to establish air qualibnitoring as a new use of program
funds and to specify percentages of program fuimaisshall be allocated to the clean
fleet program and to air quality monitoring.

SB 527 (Fraser, Estes, Harris, Nelson, Shapiro t)ebklB 1145 (Geren, Nash, Parker)
amend the Health and Safety Code regarding thesTEemassions Reduction Plan
(TERP) and require certain uses of the TERP maliesated to the diesel emissions
reduction incentive program. Five percent of thenimas shall be used for the clean fleet
program and not less than $3 million or more thamilion in 2012 and 2013 and not
less than $1 million or more than $3 million in sauent years shall be used to fund the
implementation and oversight of a regional air nhanmg program in TCEQ Regions 3
and 4 implemented through a regional nonprofittgdicated in North Texas having
representation from counties, municipalities, higegucation institutions, and private
sector interests across the area; eliminate the Nmhinology Research and
Development component of the TERP. SB 527 heantiV@in Senate Natural
Resources; substitute adopted and referred to émchtonsent calendar; reported
favorably as substituted March 14; placed on thenincalendar March 16; passed March
17 in the senate with one amendment; receivedardiuse March 21; referred to
Environmental Regulation April 4. HB 1145 heardrbta9 in Environmental

Regulation; substitute laid out; left pending; sithte adopted March 24; reported
favorably as substituted March 24; committee repeni to local & consent calendar
April 1.

SB 1146 (Estes) requires TCEQ to contract withrgnafit organization or institution of
higher education to establish and administer arprago support research related to air
quality, and makes several funding allocation clearfgr the TERP fund.

Last Bills Reviewed
HB 3843 filed 04/08
HJR 157 filed 03/11
SB 1874 filed 03/11
SJR 51 filed 03/11




